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25X1A Subject: [ | Project 405B . - L
Request for Additional Funding :

Gent.icien:
25X1A | | finds it necessary at this time to request additional

. fund.. over and above the target value of the contract as originally stated.

As of Z:.cember 25, 1966, this contractor had expended | las shown in 25X1A

the ctw .ched analysis. We estimate an additional | |Jwill be required to 25X1A

25X1A

comp_ete the tasks as spelled out in the contract. Analysis of these costs is

attaczoc.

As you are well aware, there has been a stability problem with respect

to th: Interierometers provided on the subject contract as proprietary items,

A ver etailed and complex analysis was performed on the interferometers to
dec.uzi. 2 the cause of the stability, and action has been taken to moaify two of
¢ irnz.rferometers to provide the performance necessary for the complete

creration of the 405B system. The analysis to determine the cause of the
_zebilicy problem with the interferometers and the actions necessary to correct
the proslem have been borne by this contractor. The additional funds requested
herein cre to cover the necessary activities to align the equipment at your
facilizy, perform the necessary adjustments due to the equipment being moved,
set up the equipment, and like activities. There is no cost included in our
fundine request for any interferometer modifications or previous actions with
Taspect o the interferometers themselves.

The quotation made and attached hereto is based upon the terms of
the exi:ting contract,.which specify that the negotiated overhead rate shall
be |——_| and negotlated G&A rate, 25%. ThlS request for additional funds
is macde under the terms of the sub_]ect contract's Incentive Prlce Rev1sxon
Clause . March 1964), -
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As has been agreed between yourselves and { | we have "25X1A
mocified one (1) each interferometer set delivered under subject contract and
irstalled it on the 405AM machine. This machine has been delivered to your
facility, and we understand it is performing satisfactorily. We have received
contractual authority to transfer the two interferometers in question to the
405AY contract and, in turn, are awaiting contractual coverage to modify the
interferometers originally delivered under Contract 405AM such that when
completed they can be installed on the remaining 405B equipment. No action
is being taken at this time to modify the two interferometers on the 405AM
contract or the four sets of interferometers on the 405B contract until we
receive notice from you that the solution to the stability problem has been
demonstrated. This notice to proceed is expected within the next two weeks,
and action will be taken immediately at our expense to modify the four sets
under the 405B contract. We cannot proceed with the one set on the 405A
contract until contractual coverage is provided.

If we can provide any additional information, or if you wish to
discuss the matter in greater detail, please do not hesitate to contact us.

Very truly yours,

25X1A .

LHZ/aw

Znc. (2) Cost Analyses
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